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cumstances under which these settlements had "been made
afforded some palliation for the intrusion on the public domain,
and that the practical question of what was to be done with
these settlers, their improvements, and the lands on which
they were living, must he met by Congress in a spirit of liber-
ality. He therefore supported, against Mr. Clay and his own
colleague Mr. Davis, a bill to grant a preemption right to every
actual settler on the public lands, who was in possession on the
1st day of December, 1837, with certain restrictions and limi-
tations. His speech on this subject is embraced in the fourth
volume of his Works.

Among the mischievous abuses to which the system of de-
positing the public moneys in certain selected State banks had
led, under the late Administration, a scandalous occurrence
took place in Boston, in the payment, by the local disbursing
officers of the United States, of pensions and fishing-bounties
in the bills of a bank which was on the eve of failure, and the
result was a total loss to a most meritorious class of public
creditors. They were all entitled by law to be paid in specie
or in the notes of specie-paying banks. This disgraceful affair
was brought before the Senate by Mr. "Webster, on the lYth of
January; and he made it the occasion for pointing out that,
while the general paper currency of the country was left
depreciated and deranged for the want of some regulating
and restraining power, the establishment of an exclusive sys-
tem of gold and silver for Government use could not secure
safety to the Government or its creditors; for, in spite of
the provisions of law, the disbursing agents of the Govern-
ment will always be tempted to offer, and the creditors be
made to accept, paper which passes for money in the par-
ticular locality, and which is exposed at all times to the
hazard of falling dead in the hands of its holders. He held
the scheme of one kind of currency for the Government and
another for the people to be both impracticable and dan-
gerous.1

The following important letters may appropriately close the

1 See his remarks on the affair of the officers and managers of this bank -were,
Commonwealth Bank, Boston. "Works, at the same time, disbursing agents for
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